The Global Automotive Industry – who benefits and who loses?

THE GLOBAL AUTOMOTIVE INDUSTRY
The motor industry is rich in case study information that can easily be applied to a wide variety of contexts. The data sheets might excite the car lovers on their own but careful analysis will enable you to draw out significant aspects relevant to other parts of the specification.

For Ford and Motor vehicles the Geofile material should be carefully annotated beforehand and reference can be made to the sections in the textbooks which refer to motor vehicle manufacturers.

1 A TNC. 

Look at the list of Ford car plants and read Ford- recent developments.

a On the list of Ford car plants use a highlighter (different colours!) to identify the different continents that Ford operate in. Then annotate the table to briefly describe the company’s globalisation and suggest reasons.  

b Look at the notes to the right an suggest reasons why these plants are closing or changing product. (note their locations and consider de-industrialisation) 

c Explain why Ford has acquired additional companies in Europe.

2 A global Industry - Motor vehicles. 

Read the material on Toyota and Hyundai (plus the snippets) 

1 Draw a simple flow diagram to illustrate the globalisation of each of Toyota and Hyundai and annotate these to identify cause, consequence and implication

2 With reference to Ford, Toyota and Hyundai outline the implications of Globalisation. (Control, profits, wages, employment, etc etc)

3 Outline how Ford and Toyota use different locations for HQ, R and D, Production and explain how product life cycle is used by car companies such as Fiat (China) and Ford (IKON in India) and earlier Hyundai in S Korea.

3 Most of Ford’s plants in the USA are in traditional industrial areas especially the Detroit sub-region. Identify where the plants that were built by Japanese and South Korean companies are and suggest reasons why these locations might be chosen.

3 Inward investment

Refer to the Geofile material on inward investment and relevant parts of the text book.

1 Identify inward investment by Motor companies into USA and UK and explain why it happened. (especially Nissan in Washington)

2 Outline the advantages and disadvantages of this inward investment for the country, the company and local people. (Especially Nissan in Washington)

3 Who encourages inward investment and why? Note the reasons why Nissan chose Washington and explain why their new plant for the USA was located in Canton Mississippi (excellent co-operation and commitment from state, local and federal levels) 

4 De-industrialisation 

1 Study the programme of rationalisation undertaken by Ford (Dagenham and the “uncertain future” plants in N America) and Renault/Nissan. 

· Explain why this occurred and what its implications are for local communities and economies.

· What are the implications of further rationalisation at Nissan for the North East.

2 What are the implications of inward investment in car manufacture in the USA not being in traditional areas?

5 Trade Blocs

Identify the role of trade blocs in the investment decisions of Toyota/Nissan in locating in the UK, BMW developing a regional hub in Malaysia and the investment of Toyota, Nissan and Hyundai in the USA. 

6 Global Inequality

Identify the LEDC and LLEDC countries that have car plants. 

Why are there so few? Why only one in Africa? Why has Mexico so many? Why so many in Asia? Which type of product? Where is the research? Where are decisions made? How big is the demand for vehicles in LEDCs? Who makes investment decisions? 

What effect does the motor industry have on global inequality?

7 NIC – Newly Industrialising Countries

Hyundai – Identify the ways in which Hyundai was able to develop as a global motor company. Some of these reasons also apply to companies in Taiwan. 
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